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The Foreign Agricultural Service of the U.S. Department of Agricul- 
ture today reported the following developments in world agriculture and trade: 


OILSEEDS AND PRODUCTS 


Prospects for soybean oil utilization in INDIA were recently enhanced 
when the Indian government decided to allow the Hindustan Vegetable Oil 
Corporation to blend soybean oil with peanut oil for sale as liquid oil. The 
Prevention of Food Adulteration Act of 1954 has prevented the blending of 
lower priced soybean oil with higher valued peanut oil or other oils, which 
have a better consumer acceptability compared to soybean oil. Although the 
decision to allow soybean oil blending does not necessarily mean soybean oil 
imports will increase, the opportunity for allowing soybean oil in liquid 
vegetable oil blends should be considered a positive step for long-term U.S. 
trade interests. The United States held a major portion of the Indian 
vegetable oil market until the 1980/81 marketing year, when competition from 
Brazil and Malaysia intensified. Indian soybean oil imports in 1984/85 are 
estimated at 450,000 tons. 
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The NETHERLANDS is the only European Community (EC) country that will 
increase soybean crushing in 1984/85. The level of oilseed crush will be a 
record. Lower cattle feed utilization of soybean meal was offset by expansion 
in the pig and poultry sectors, where the use of corn gluten feed and manioc 
was high. However, soybean imports do not reflect the large crush because of 
a decline in full-fat feeding of soybeans (whole beans). 
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Crushing of EC subsidized rapeseed in BELGIUM should reach 250,000 mE 
tons in 1984/85 at the expense of imported soybeans. The feed sector expects ©» 
soybean meal imports to remain at or below last year's depressed level,‘ but an «| 
increase of 20-25 percent in sunflowerseed meal use is anticipated. The pts 
sunflowerseed meal is probably from South American sources. The dairy quota ; 
will depress rapeseed meal use. - t - 
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Total oilseed crush in SPAIN, especially soybeans, is forecast to be 
down in 1984/85. (Soybean crush is projected to decline 19 percent.) Foreign 
exchange problems and a decline in poultry production, coupled with increased 
alternative feed supplies and declining exports of soybean oil, have caused 
the cutback. Soybean imports are expected to total 2.1 million tons in 
1984/85, compared with 2.6 million tons last year. The United States has 
traditionally supplied the majority of Spanish soybean imports. 
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GREEK olive oil production in 1984/85 is estimated at 250,000 tons. 
Given the alternate bearing years of the olive tree, production should have 
been equivalent to or better than the 1982/83 level of 324,000 tons. Olive 
oil is the most important domestic oil crop, and output in 1984 was down 
dramatically due to pestilence and drought. A resulting shortage led to a 
cessation of exports, and a record jump in prices in the domestic and export 
markets. Price levels for olive oil reached the highest levels ever compared 
to both previous years and to those for other oils. Soybean oil sales will be 
allowed in Greece as of January 1986 and this new, free market systen, 
combined with an "off-year" olive crop, could increase consumption of soybean 
oil, now forecast at 8,000 tons for marketing year 1984/85. Through April of 
this fiscal year, U.S. soybean exports to Greece were 138,000 tons, double the 
same period a year ago. 


COTTON 


HONG KONG's imports of cotton from CHINA rose dramatically during the 
first quarter of calendar year 1985. During the period, China shipped about 
95,000 bales, compared with slightly over 5,000 bales for the same period last 
year. In addition, total cotton trade to Hong Kong for the first quarter of 
1984 and 1985 was virtually the same. Thus, China has grown from a small to 


the dominant supplier of Hong Kong's cotton imports. 
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U.S. cotton exports in April declined for the third consecutive 
month, sliding to 578,000 bales, 13 percent below March and 24 percent below 
April 1984. Season-to-date (August-April) export movement totaled 5.1 million 
bales, a drop of 186,000 from the comparable 1983/84 period. Total 1984/85 
season exports are estimated at 6.5 million bales. Exports to Europe and 
North Africa are larger this season, while those to Asia and the Western 
Hemisphere are down. 


FRUITS 


Preliminary estimates by U.S. agricultural counselors and attaches at 
selected posts in the NORTHERN HEMISPHERE indicate that most commercial 
producing countries will harvest above-average cherry crops during the 1985 
season. Only Austria and France are forecasting smaller crops due to 
inclement weather during pollination. Estimates for 1985 are as follows in 
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Total Sweet Tart 
Austria 25.0 21.0 ic Fis 
Belgium 10.0 3.0 7.0 
France Ate, N/A N/A 
Greece SPAsb) 28.0 4.5 
Italy 150.0 140. 10. 
Spain 79.1 N/A N/A 
Turkey 185.0 110.0 Jo 
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BRAZIL's 1985 orange crop is forecast at 10.6 million tons (260 
million 40.8-kilogram boxes), 9 percent above last season, according to the 
U.S. agricultural officer in Sao Paulo. Orange production in Sao Paulo's 
commercial producing zone is forecast at 220 million boxes, up 16 percent from 
last season. The increase in Sao Paulo's commercial orange crop is primarily 
attributed to an excellent bloom, good growing conditions and excellent grove 
management. Less selective and more timely picking is also expected to 
contribute to the higher projected 1985 commercial crop. 


Despite the sharp increase in projected orange outturn, Brazil's 
orange juice exports in the 1985/86 marketing year (July 1985 to June 1986) 
are expected to total 710,000 tons, at 65-degrees brix equivalent, down from 
last year's 715,000 tons. The projected decline in exports is attributed to a 
lower juice availability because of an expected decline in this year's juice 
yield per box. 


KRREEK 


JAPAN's 1984/85 citrus crop is estimated at 2.7 million tons, down 9 
percent from the previous estimate (see WR 48-84) and 26 percent below last 
season's harvest, according to the U.S. agricultural counselor in Tokyo. The 
1984/85 tangerine harvest is estimated at 2.4 million tons, of which about 2.0 
million are satsumas (mandarin oranges). Last season's satsuma harvest 
totaled 2.9 million tons. Unfavorable weather, coupled with the fact that 
this is an “off-year" for the alternate-bearing Japanese citrus crop, led to 
the sharp production decline. Only orange output was near last season's 
level, primarily due to an expansion in harvested area. Total 1984/85 orange 
production is estimated at 59,000 tons, down 1,000 tons from last season. 


COFFEE 


In BRAZIL, an intensive cold air mass pushed into the Southern part 
of the country on June 7, possibly affecting coffee trees in the states of 
Parana, Sao Paulo, Mato Grosso and Minas Gerais. Minimum temperatures as low 
as minus 1 degree centigrade have been reported. Coffee trees in low-lying 
areas were most vulnerable. The current cold weather will have no effect on 
the 1985/86 crop remaining to be harvested. It is too early to evaluate any 
eventual damage caused by the freeze as the physical effect does not appear 
immediately on the trees. The cold weather persisted over the weekend with 
slowly moderating temperatures by June 10. The cooler daytime temperatures, 
coupled with nighttime lows near freezing, could, over an extended period of 
time, affect coffee production in 1986/87. The U.S. agricultural counselor in 
Brasilia is currently evaluating the situation and will release further 
information when it becomes available. 
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The Brazilian Coffee Institute (IBC) suspended registrations of green 
coffee sales for export before close of business on Friday, June 7, due to 
strong frost threat prospects over Brazil's major coffee producing areas. The 
IBC resumed sales as of Monday afternoon, June 10, but announced it has the 
right to suspend sales again without further notice. 


U.S. AGRICULTURAL TRADE 


U.S. agricultural exports during the first seven months of fiscal 
year 1985 (October 1984-April 1985) were $21.6 billion, down $2.5 billion and 
10 percent from the $24.1 billion exported during the same period in fiscal 
1984. Commodity groups experiencing the largest declines include the grain 
and feeds and oilseeds and products sectors, although less pronounced declines 
occurred within the poultry, livestock, and sugar and tropical products 
sectors. 


Export trends for April continued patterns in evidence during the 
first six months of fiscal 1985. Commodities undergoing the largest declines 
during October-April were soybean meal, soybeans, wheat, wheat flour, corn and 
cotton. Both unit values and volumes were down. Contributing to the 
continued weakness in overseas markets for U.S. agricultural products are soft 
foreign demand, the continued strength in the value of the dollar, increased 
competition along with generally abundant carryover stocks for several major 
commodities, and good crop prospects for most products in 1985/86. Export 
volume through April of the current fiscal year totaled 87.9 million tons, or 
1 percent below year-earlier levels. Volume decreases were most pronounced 
for wheat and wheat flour, rice, barley, soybean meal, and fresh, canned, and 
dried fruit and fruit juices. 


U.S. agricultural imports during October-April 1985 were $11.8 
billion, up 7 percent from the $11.1 billion imported during the first seven 
months of fiscal 1984. Most of the increase is explained by stepped-up 
imports of cocoa and products; fresh fruit and fruit juices; and beef, pork 
and veal. Such import patterns between October-April 1985 resulted in an 
overall net surplus in agricultural trade of $9.8 billion, down 25 percent 
from the net surplus of $13.0 billion during the same period a year earlier. 


U.S. Agricultural Trade 
(Billion dollars) 


peteepecemere= 1 ALLS 5 Y BAI seems rere —--—-----—-0 CT-MAR ----------- 
1984 1985 Percent 1984 1985 Percent 
Actual Forecast Change Actual Actual Change 
Exports 38.0 Se) be 24.1 21.6 -10 
Imports 18.5 19.5 3 11.1 11.8 +7 
Trade 
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aS) 
Selected International Prices 


Item : June II, 1985 ; Change from : A year 
: ; previous week : ago 
ROTTERDAM PRICES 17 $ per MI $ per bu. $ per MT $ per MT 
Wheat: 
Canadian No. 1 CWRS-13.5%.9/ 184.00 SH a): +.50 200.00 
U.S. No. 2 DNS/NS: 14%.... 165.00 4.49 ~3.50 179.00 
Us se NOs 2b shot elie cts ses 7/ ee Los UU 3.78 0 150.50 
eae NO Pon tisttelciciechiace > men eL / ls UU 4.65 -3.00 185.25 
Canadian No. 1 A: Durum... 178.00 4.84 -4.00 197.50 
Feed grains: 
U.S. No. 3 Yellow Corn.... 128.50 3.26 -.50 160.00 
Soybeans and meal: 
Us Sse NOs? ZYCLIOW. seca clU/ ~~ 231.50 6.30 +4.50 310.00 
Brazil 47/48% SoyaPellets 4/ 142.50 o= +6.00 200.00 
U.S. 44% Soybean Meal.... 141.00 =< +3.00 203 .00 
U.S. FARM PRICES 3/ 
WL acess oSiconoddoge dooos lla Rar S26 +1.10 134.10 
Bal CY ctere e clels a'e sisie's tie sle'wiele 7716 1.68 -4.13 101.50 
COL acters cis cisisie|ccis's'o'c's c's7s\o/9 EL U4 01/2 2.66 +./9 132.28 
SOTGNUM. oe ccccscccccccsccs 98.99 4.49 2/ +.66 -116.40 
DEG IElSe/ ire else clcleesieee et 1 LOU.06 “= +26.90 T7201 95 


EC IMPORT LEVIES 


WHGAHUT9/fe eles oo sisine so scee 80.35 Zelo -.60 S005 

Barley. scccsccccscccrencece 70.75 1.54 -.30 71.35 

CO Lia ctetateisiets 6 cicleie's sivicis sissies 64.50 1.64 +.90 57.30 

SOLPGHUMe os wcccccnescccncce Poe oo 2.00 -1.20 76.65 

BrOlLers) 4/76/eS/ess se cess N.Q. “= N.Q. N.Q. 
EC INTERVENTION PRICES 7/ 

Common wheat(feed quality) 149.25 4.06 +2.75 181.65 

Bread wheat (min. quality)7/ 158.55 Woz -2.90 197255 

Barley and all 

other feed grains....... 149.25 -- -2./5 181.65 

Broilers 4/ 6/..cccesseons N.Q. ~~ N.Q. N.Q. 
EC EXPORT RESTITUTIONS (subsidies) 

WCAG coms cccvccccssocess N.A. ~ oe N.A. 

Barley.cccccccccccccccccce N.A. -- -- 48.6 

Broilers 4/ 6/ 8/...cccees N.Q. N.Q. N.Q. N.Q. 


17 Asking prices in U.S. dollars for imported grain and soybeans, Celeies 
Rotterdam. 2/ Hundredweight (CWT). 3/ Twelve-city average, wholesale weighted 
average. 4/ EC category--70 percent whole chicken. 5/ Reflects lower EC 
export subisdy--down to 20.00 ECU/100 bag effective 9/14/83 from 22.50 ECU/100 
gag set in 2/83. 6/ F.o.b. price for R.T.C. broilers at West German border. 7/ 
Reference price. 8/Reflects change in level set by EC. 9/ July shipment. 
10/September delivery. N.A.=None authorized. N.Q.=Not quoted. Note: Basis 
July shipment. 
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